) o e o e o e e o o e e E

UNITEDSTATES OMB APPROVAL
SECURITIES ANDEXCHANGE COMMISSION OMB Number: 3235-0123
Washington, D.C. 20549 Expires: January 31, 2007

_ Estimated average burden
AN N UAL AU D|TED REPORT hours perresponse.. .. .12.00

TUEHOATIR — ror xirms g

05036657 729158

C}/\ \\0 g 3-2-2005
07

——— e FACING PAGE g FFR )
Informatlon Required of Brokers and Dealers Pursuant to Section 17 of.th
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder ‘\%
N
EEAARY

REPORT FOR THE PERIOD BEGINNING__01/01/04 AND ENDING__12/31/04 " -

MM/DD/YY MM/DD/YY -

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: OFFICIAL USE ONLY
National Equity Advisors, Inc.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

840 U.S. Highway One, Suite 100

(No. and Street)
North Palm Beach Florida 33408

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Barkley Wyckoff 561-691-4008
(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Weinberg & Company, P.A..

(Name - if individual, state last, first, middle name)

6100 Glades Road, Suite 314, Boca Raton, Florida 33434

(Address) (City) / (State) (Zip Code)
CHECK ONE. (¢ @CESSE@ RECD SB.EC.
Bl Certified Public Accountant \. MAR 14 28@5 FEB 1 8 2005
[J Public Accountant THO| QM

F

[0 Accountant not resident in United States or any of its possessmns

ose|

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1 Barkiéy Wyckoff , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
National Equity Advisors, Inc. , as

of December 31 , 2004 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

T

. Signature
}ﬂ;"kg ¢ J/\P}‘

Title

This report ** contains (check all applicable boxes):
& (a) Facing Page.

Bl (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss). ,
Bl (d) Statement of Changes in Financial Conditior
Bl (e) Statement of Changes in Stockholders’ Equit
0O (f) Statement of Changes in Liabilities Subordii
Bl (g) Computation of Net Capital. k.
O (h) Computation for Determination of Reserve F
O

O

a

X

O

O

X

Partners’ or Sole Proprietors’ Capital.
to Claims of Creditors.

jrements Pursuant to Rule 15¢3-3.
(1) Information Relating to the Possession or Cc Y | Requirements Under Rule 15¢3-3.
(;> A Reconciliation, including appropriate expt. M. “on of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) Independent aditors® repart on internal acoorting aortrol.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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WEINBERG & COMPANY, P.A.

CERTIFIED rustLicC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To The Board of Directors and Stockholder of;
National Equity Advisors, Inc.-

We have audited the accompanying balance sheet of National Equity Advisors, Inc. (a Florida
corporation) as of December 31, 2004, and the related statements of income, changes in
stockholder's equity, and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of National Equity Advisors, Inc. as of December 31, 2004, and the results of
its operations and its cash fiows for the year then ended in conformity, with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on-the basic financial statements
taken as a whole. The supplementary information contained in Schedule | is presented for the
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic
financia! statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

W +(a B‘ o p/él '
WEINBERG & COMPANY, P.A. -

Boca Raton, Florida
January 24, 2005

6100 Glades Road » Suite 314 1925 Century Pagk East « Suite 1120 One Pacific Place, Suite 805
Boca Raton, Florida 33434 Los Angeles, California 90067 88 Queensway, Hong Kong; P.R.C.
Telephone: 561.487.5765 Telephone: 310.601.2200 Telephone: 852-2780-7231
Facsimile: 561.487.5766 Facsimile: 310.601.2201 Facsimile: 852-2780-8717

www.cpaweinberg.com



NATIONAL EQUITY ADVISORS, INC.

BALANCE SHEET
AS OF DECEMBER 31, 2004

ASSETS

Cash
Accounts receivable

TOTAL ASSETS
STOCKHOLDER'S EQUITY
Common stock, no par value, 100 shares authorized,
1 share issued and outstanding
Additional paid in capital
Retained earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITlES AND STOCKHOLDER'S EQUITY

118,172

32125

150,297

10,000
5,000

135,297
160,297

150,297
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NATIONAL EQUITY ADVISORS, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2004

REVENUE
Commission income

TOTAL REVENUE

OPERATING EXPENSES
Payroll and payroll taxes
Professional services
Filing fees and licenses
Rent
Insurance
Miscellaneous

TOTAL OPERATING EXPENSES
Income from Operations
OTHER INCOME
Dividend and misceilaneous income

Interest income

NET INCOME

$ 142,544

142,544

5,440
5,108
2,417
2,280
610
268

16,123

126,421

450
9

$ 126,880
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NATIONAL EQUITY ADVISORS, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2004

Additional
Common Stock Paid in Retained
Shares Amount Capital Earnings Total
Balance, December 31, 2003 1 $ 10,000 $ 5,000 $ 158,417 $ 173,417
Net income - - - 126,880 126,880
Shareholder distributions - - - {150,000) (150,000)
Balance, December 31, 2004 1 $ 10,000 $ 5000 $ 135297 $ 150,297
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NATIONAL EQUITY ADVISORS, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Changes in operating assets and liabilities:
Increase in accounts receivable
Net Cash Provided By Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to shareholder

Net Cash Used By Financing Activities
NET DECREASE IN CASH
CASH - BEGINNING OF YEAR

CASH - END OF YEAR

$ 126,880

(498)
126,382

(150,000)

(150,000)
(23,618)

141,790

$118,172
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NOTE 1

NATIONAL EQUITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(A) Organization and Description of Business

Nationa! Equity Advisors, Inc. (“the Company”’) was incorporated in the State of Florida
on August 18, 1999 for the purpose of conducting business as a broker/dealer in
securities. Pursuant to the filing of an amendment of its Form BD, and effective
October 1, 1999, the Company was the successor to the broker/dealer registration
formerly held by National Advisory Service, Inc. There was no change in the principal.
This change is known as a “successor filing by amendment.”

The Company operates under the provision of paragraph (K)(2)(i) of Rule 15¢3-3 of
the Securities and Exchange Commission, and accordingly, is exempt from the
remaining provisions of that rule.

(B) Use of Estimates

In preparing financial statements in conformity with generally accepted accounting
principles, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements and revenues and expenses during the
reported.period. Actual results could differ from those estimates.

(C) Income Taxes

On August 18, 1999, the Company elected to operate as a small business
corporation; therefore, no provision for income taxes is required.

(D) Revenue Recognition

Revenues for the Company consist of commission income earned from providers of
investment products that the Company sells to individual clients. Commission income
is recognized when earned.

(E) Fair Value of Financial Instruments

The fair value of a financial instrument is the amount at which the instrument could be
exchanged in a current transaction between willing parties other than in a forced sale or
liquidation.

The carrying amount of the Company's financial instruments, including cash and
accounts receivable, approximates fair value due to the relatively short-term nature of
these instruments.
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NOTE 2

NATIONAL EQUITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2004

{F) Accounts Receivable

The Company’'s accounts receivable consist of commissions due from providers of
investment products that the Company sells to individual clients. Since all receivables
were collected in early January 2005, no allowance for doubtful accounts was recorded
at December 31, 2004.

RELATED PARTY TRANSACTIONS

The Company is currently utilizing office space owned by the sole shareholder. The
sole shareholder does not charge the Company rent for the office space.

The Company conducts its monthly meetings of the Board of Directors at a private
home owned by the sole shareholder. The sole shareholder charged the Company
rent of $2,300 in 2004 for this meeting space. *

The Company's only employee (its sole shareholder) was paid a salary of $5,000 in
2004. .

Both. National Equity Advisors, Inc. and its predecessor, National Advisory Service,
Inc. are wholly-owned by the same sharehoider.

NOTE3 CONCENTRATIONS

For the year ended December 31, 2004, approximately 94% of commission income
was earned from the sale of variable annuity products provided by one company.
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e CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY INFORMATION REQUIRED BY

RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION
To The Board of Directors and Stockholder of:
National Equity Advisors, Inc.

We have audited the accompanying financial statements of National Equity Advisors, Inc. (a

Florida corporation) as of and for the year ended December 31, 2004 znd have issued a report

thereon dated January 24, 2005. Our audit was conducted for the ‘purpose of forming an opinion

on the basic financial statements taken as a whole. The information contained in Schedule | is

presented for purposes of additional analysis and is not a required part of the basic financial

statements, but is supplementary information required by Rule 17a-5 under the Securities and

Exchange Act of 1934. Such information has been subjected to the auditing procedures applied

in the audit of the basic financial statements and, in our opinion, is fairly stated in all material

respects in relation to the basic financial statements taken as a whole.

'WEINBERG & COMPANY, P.A.

Boca Raton, Florida

January 24, 2005

8

6100 Glades Road » Suite 314 1925 Century Park East ¢ Suite 1120 One Pacific Place, Suite 805
Boca Raton, Florida 33434 Los Angeles, California 90067 88 Queensway, Hong Kong;P.R.C.
Telephone: 561.487.5765 Telephone: 310.601.2200 Telephone: 852-2780-7231
Facsimile: 561.487.5766 Facsimile: 310.601.2201 Facsimile: 852-2780-8717

www.cpaweinberg.com



NATIONAL EQUITY ADVISORS, INC,

OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2004

Computation of Net Capital
Stockholder's equity

Net Capital

Computation of Aggregate Indebtedness
Accounts payable and accrued expenses

Total Aggregate Indebtedness

Computation of Required Minimum Net Capital
Calculation of Required Capital (the greater of):
Regulatory Minimum or
Calculated minimum (aggregate indebtedness @ 6. 67%)
Required Capital

Net in Excess of Requirement

Ratio of aggregate indebtedness to net capital
Percentage of aggregate indebtedness to net capital

Net Capital as reported at December 31, 2004 in Form X-17A-5,

Part llA (unaudited) FOCUS report

Net Capital, per above

SCHEDULE | - COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

$150,297

150,297

$ 5,000

5,000

_$145207_

0.00to 1

$150,297

$150,297

See independent auditors' report on supplementary information
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WEINBERG & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

To The Board of Directors and Stockholder of:
National Equity Advisors, Inc.

In planning and performing our audit of the financial statements of National Equity Advisors, Inc.,
(the “Company”) for the year ended December 31, 2004, we considered its internal control,
including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (*SEC”), we
have made a study of the practices and procedures followed by the Company, inciuding tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g), in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11), and for determining compliance with
the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
‘review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives.. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of the internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or

6100 Glades Road « Suite 314 1925 Century Pafk East * Suite 1120 One Pacific Place, Suite 805
Boca Raton, Florida 33434 Los Angeles, California 90067 88 Queensway, Hong Kong; P.R.C.
Telephone: 561.487.5765 Telephone: 310.601.2200 Telephone: 852-2780-7231
Facsimile: 561.487.5766 Facsimile: 310.601.2201 Facsimile: 852-2780-8717

www.cpaweinberg.com



operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving the
internal control, including control activities for safeguardmg securities that we consider to be
material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in
" accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that

the Company’'s practices and procedures were adequate at December 31, 2004 to meet the
SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to
be used by anyone other than these specified parties.

WW«W ' Qﬁ .
WEINBERG & COMPANY, P.A.

Boca Raton, Florida
January 24, 2005
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